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The investment industry is on the cusp of a major shift, from Modern Portfolio Theory (MPT) to Behavioral
Finance, with Behavioral Portfolio Management (BMP) the next step in this transition. BPM focuses on how
to harness the price distortions that are driven by emotional crowds and use this to create superior portfolios.
Once markets and investing are viewed through the lens of behavior, and portfolios are constructed on this
basis, investable opportunities become readily apparent. Mastering your emotions is critical to the process
and the insights provided by Tom Howard put investors on the path to achieving this. Forty years of
Behavioral Science research presents a clear picture of how individuals make decisions; there are few signs
of rationality. Indeed, emotional investors sabotage their own efforts in building long-horizon wealth. When
this is combined with the misconception that active management is unable to generate superior returns, the
typical emotional investor leaves hundreds of thousands, if not millions, of dollars on the table during their
investment lifetimes. Howard moves on to show how industry practice, with its use of the style grid, standard
deviation, correlation, maximum drawdown and the Sharpe ratio, has entrenched emotion within investing.
The result is that investors construct underperforming, bubble-wrapped portfolios. So if an investor masters
their own emotions, they still must challenge the emotionally-based conventional wisdom pervasive
throughout the industry. Tom Howard explains how to do this. Attention is then given to measureable and
persistent behavioral factors. These provide investors with a new source of information that has the potential
to transform how they think about portfolio management and dramatically improve performance. Behavioral
factors can be used to select the best stocks, the best active managers, and the best markets in which to
invest. Once the transition to behavioral finance is made, the emotional measures of MPT will quickly be
forgotten and replaced with rational concepts that allow investors to successfully build long-horizon wealth.
If you take portfolio construction seriously, it is essential that you make the next step forward towards
Behavioral Portfolio Management.
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From reader reviews:

Harold Baughman:

Throughout other case, little people like to read book Behavioral Portfolio Management. You can choose the
best book if you love reading a book. Providing we know about how is important a book Behavioral
Portfolio Management. You can add knowledge and of course you can around the world by way of a book.
Absolutely right, simply because from book you can recognize everything! From your country until
eventually foreign or abroad you may be known. About simple thing until wonderful thing you are able to
know that. In this era, we can open a book or maybe searching by internet gadget. It is called e-book. You
need to use it when you feel bored stiff to go to the library. Let's study.

Mary McDonald:

The book Behavioral Portfolio Management gives you the sense of being enjoy for your spare time. You
need to use to make your capable far more increase. Book can to become your best friend when you getting
stress or having big problem with your subject. If you can make examining a book Behavioral Portfolio
Management to become your habit, you can get a lot more advantages, like add your personal capable,
increase your knowledge about a few or all subjects. You could know everything if you like open up and
read a reserve Behavioral Portfolio Management. Kinds of book are a lot of. It means that, science guide or
encyclopedia or other people. So , how do you think about this publication?

Phyllis Tucker:

The guide with title Behavioral Portfolio Management contains a lot of information that you can understand
it. You can get a lot of help after read this book. This book exist new expertise the information that exist in
this reserve represented the condition of the world today. That is important to yo7u to understand how the
improvement of the world. This kind of book will bring you throughout new era of the glowbal growth. You
can read the e-book on your smart phone, so you can read the idea anywhere you want.

Gloria Todd:

You can spend your free time to read this book this reserve. This Behavioral Portfolio Management is simple
to deliver you can read it in the recreation area, in the beach, train and soon. If you did not have got much
space to bring often the printed book, you can buy typically the e-book. It is make you easier to read it. You
can save the particular book in your smart phone. Thus there are a lot of benefits that you will get when you
buy this book.
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